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May 18,2006 

Honorable Board of Supervisors 
County of Los Angeles 
383 Kenneth Hahn Hall of Administration 
500 West Temple Street 
Los Angeles, California 9001 2 

Dear Supervisors: 

APPROPRIATION ADJUSTMENT TO THE DEPARTMENT OF HEALTH 
SERVICES' FISCAL YEAR 2005-06 BUDGET 

(First District) (3 Votes) 

IT IS RECOMMENDED THAT YOUR BOARD: 

Approve an appropriation adjustment to the Department of Health 
Services' Fiscal Year (FY) 2005-06 Final Budget to reflect various 
refinements in the LAC+USC Healthcare Network's operating plan. 

PURPOSEIJUSTIFICATION OF THE RECOMMENDED ACTION: 

In approving the recommended aciion, the Board is increasing the Services 
and Supplies (S&S) appropriation, funded by a reduction in Salaries and 
Employee Benefits (S&EB) appropriation, to align LAC+USC Healthcare 
Network's funding levels to more accurately reflect the anticipated operational 
costs for FY 2005-06. 

The projected deficit in S&S of $12,893,000 is attributable to increased 
contract registry cost, primarily for nursing personnel. Registry usage has 
steadily grown as the result of state mandated licensed nurse-to-patient ratios 
for general acute care hospitals (Assembly Bill 394), and the inability to fill 
vacant County nursing positions. 

Surplus appropriation exists in the LAC+USC Healthcare Network's S&EB to 
fund the increase in S&S. 

FISCAL IMPACT/FINANCING: 

The attached appropriation adjustment increases LAC+USC Idealthcare 
Nehork S&S appropriation by $1 2,893,000 offset by a $1 2,893,000 reduction 
in S&EB appropriation. The appropriation adjustment does not increase 
County cost. 

FACTS AND PROVISIONS/LEGAL REQUIREMENTS: 

Not applicable. 






















